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SUBJECT: EINANCING OE CHINESE IMPORTS 

1. DURING DECEMBER 1976, AN ECONOMIST OF THE NOMURA INSTITUTE 
(A JAPANESE THINK TANK) NAMED SAEKI VISITED PEKING EOR A WEEK 
AT THE INVITATION OF THE DEPUTY DIRECTOR OF THE INTERNATIONAL 
TRADE INSTITUTE (KUOCHI MAOYI YENCHIUSO), KAO SHOU-SHAN. 

DURING HIS STAY, SAEKI DID AN ECONOMIC STUDY IN WHICH HE 
RECOMMENDED THAT THE PRC USE "BUYERS' CREDITS," OR BANK 
CREDIT, INSTEAD OE THE "DEEERRED PAYMENTS" SUPPLIERS' CREDITS 
IT HAS HERETOEORE USED. SAEKI EOUND THE INTERNATIONAL TRADE 
INSTITUTE SURPRISINGLY RECEPTIVE TO THE IDEA OE BANK CREDITS. 

2. DURING THE VISIT OE THE INAYAMA MISSION IN EARLY 
EEBRUARY, A JAPANESE BANKER ASKED OEFICIALS OE THE MINISTRY 
OE INTERNATIONAL TRADE WHAT THEY THOUGHT OE THE SAEKI STUDY, 

AND WAS TOLD THAT THE MINISTRY EOUND IT VERY INTEREST- 
ING, AND HAD IT UNDER ACTIVE STUDY. 

3. COMMENT. EMON ICHIKAWA, ECONOMIC MINISTER OF THE 
CONEIDENTIAL 
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JAPANESE EMBASSY, EINDS THE CHINESE INTEREST IN EVEN 
DISCUSSING FOREIGN CREDITS INTRIGUING, BUT POINTED OUT 
THAT THE INITIATIVE CAME EROM THE JAPANESE. A REPRE- 
SENTATIVE OF KRUPP WAS RECENTLY TOLD BY THE PRC EMBASSY 
IN BONN THAT CHINA WAS INTERESTED IN EXPANDING THE ROLE 
OE DEEERRED PAYMENTS, BUT NOT IN BANK CREDITS. WE SEE 
NO SIGNS OE A CHANGE IN CHINESE CREDIT POLICY ANYTIME 
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SOON, BUT WE DO FIND IT INTERESTING THAT THE RECOMMENDA- 
TION FOR CREDIT WAS NOT REJECTED OUT OF HAND. 

GATES 
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